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Survey Objectives

 Provide an indication on the incidence of non-domestic or illicit cigarettes
v' Tax paid and non tax paid cigarettes from other countries
v' Counterfeit cigarettes

« Gain information related to non-domestic or illicit cigarettes by
v' Companies
v" Regions and Cities
v Brand families
v Market variants



Survey Methodology

« Empty Discarded Pack (EDP) collection

v" Random collection from streets and public bins
Any brand and market variant
Total 70 cities (40 largest cities and 30 smaller towns)
Target main sample: 17,000 packs
City sample quotas proportional to population
Fieldwork conducted - 1.08.-26.08.2013

N N N NN

* Limitations
v" Homes and workplaces are not covered
v" No information on counterfeit incidence of non-participating companies’ products

« Caution
v' The survey is designed to focus on trends rather than incidence at a single point in time



ALMARES

Sampling Plan
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All Packs Collected —
Incidence of Non-domestic Packs

ALMARES

Non-domestic
14.0%

Includes 2,6% of counterfeit of
participating companies

Domestic
86,0%

Q.3. 2013 N= 346,044 weighted sticks

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence



Non-domestic Packs —
Share by Market Variant

National Sample

Non-domestic

, 14,0%
Domestic
UNSPECIFIED 86,0%

o OTHERS
GERMANY  1°% 3.0%
1.7%

RUSSIA
9,0%

UEE’Z(‘)L\‘E BELARUS
1370 47,2%

List of "Others"
CANARY ISLANDS 0,8%
MOLDOVA 0,3%
UNITED KINGDOM 0,2%
CZECH REPUBLIC 0,2%
FRANCE 0,2%
DENMARK 0,2%
KAZAKHSTAN 0,2%
others (less than 0,2%) 0,9%

DUTY FREE Total 3.0%

25,2%
Q.3.2013 N =48,533 weighted sticks 10

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence



Incidence of Non-domestic Packs
ALMARES ; )
by Nielsen Region

Q.3. 2013 Poland national incidence of non-domestic packs: 14.0%

0.2.2012 0.3.2012

\Warsaw 21.9% | |[Warsaw 24.7%

: : 36 5% East 39.4% East 31.7%

zhchodniopomor skig ’ North 6.5% | [North 4.3%

South-West 3.6% South-West 5.2%

\West 1.3% \West 2.3%

0.4.2012 0.2.2013

\Warsaw 20.6% | |Warsaw 24.2%

East 27.4% | |East 45.4%

North 4.9% | [North 4.4%

South-West 3.9% South-West 7.8%

\West 0.9% | |West 2.4%

ACNielsen Regions
POLAND
B Central @)
@ East 3)
[J North (3)
B South (1)
@ South-East (3)
[ South-West (2)
[0 West (2) 18

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence



ALMARES

Incidence of Non-domestic Packs

Comparison of Results in Large Cities Vs. Results in Smaller Towns
Q.3. 2013 N= 346,044 weighted sticks

100,0% ~
90,0% -
80,0% -
70,0% -
60,0% -
50,0% -
40,0% A
30,0% -
20,0% -

10,0% -

0,0% A

70 cities (40 largest Largest 40 cities 30 smaller towns
cities + 30 smaller 95,2% out of 4,8% out of
tOWﬂS) total 100% sample total 100% sample

N= 346,044 N= 329,446 N= 16,598
All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence

B Domestic

B Non-domestic
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Incidence of Non-domestic
Packs by City

Poland national incidence of non-domestic packs: 14.0%

Largest 40 cities

Q.3. 2013 N= 346,044 weighted sticks

Gdynia
S (25%)®@g 7 Small Towns
Koszalin Gdansk El:lqg Olsztyn
(4,0%) (2,0%)

"’ (39,1%) (343%) REGION CITY INCIDENCE
b . dzind East Braniewo 25,8%
01 0%%) s ‘(15"502‘;’ ’ Lidzbark Warmiriski 23,194

(14,7%)® Bialystok Sokotka 60,3%

T (43.1%), Olecko 47,394

(1849) Wloclawek Hrubieszéw 39,7%

Gorzéw Wielkopolski (19’.1 %) Krasnystaw 34,694
g T Radzyt Podlaski 30,294
® Poznai ¢ ® ) South-East Przeworsk 22,69
(18%) gg;ﬂ%""a tancut 25,194

® Ropczyce 21,9%

Zielona Gora Staszow 7,2%
1,9%)@ Lodz Nisko 44,69
@ (20’5%‘ Radom Jasto 10,799

Legnica (Iéazll)s/j) (20‘5;/") Jedfzel_ow 9,3%
59%)g Czgstochowa Lublin Central Kozienice 17,74
Wroctaw (12,1%) @ (305%) Sokotéw Podlaski 20,3%

(5'2%) 4 Qicice task 13,8%

Walbrzych (3,5%) Milanéwek 28,5%

7,4%) 8;36%!/9) (Zsagor/Z)e — Radomsko 15,79

" aGlinice (3),/3%) Dabrowa Gérnicza West Migdzyrzecz 7.2%

“da(&%%) P (21,2%) Chod;lce'z 3,1%

0,8%) @hm .Sosngwiec Rzes?w Oborniki 2,6%

cyton® (1179 y c(ﬁél %) .(18,8 %0) Szamotuly 2,69

(8.8% (7.8%) * 3 Ziotow 1,99

© Krakéw  Tarnow South-West Strzelce Opolskie 3,3%)

Bielsko Biala (11.8%) (10.6%) Zlotoryja 3,2%

(3,9% Krapkowice 7,9%

Bogatynia 6,5%

Namystow 1,9%

North Gryfice 1,9%

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence
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Non-domestic Incidence by Voivodship

e Lithuania

Pomarskie

2.2%

) ) Belarus
Kujawsko-Pomorskie

0,
L Mazowieckie

20.1%

Wielkopolskie _°®

Germany 2.1%

o © Ukraine

°
Podkarpackie
°

19.9%

Czech Republic Malopolskie

>30%
>15% <30%
>2% <15%
<2%

11.7%

Slovakia

(*): Mazowieckie including Warsaw

Q.3. 2013 N= 346,044 weighted sticks ’1

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence



Non-domestic Incidence by Voivodship

(*): Mazowieckie including Warsaw

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence

Q.3. 2013 N= 346,044 weighted sticks
Q2 2012 Q3 2012 Q4 2012 Q2 2013 Q3 2013

WARSAW 21,9% 24, 7% 20,6% 24,2% 20,3%
\Voivodships

DOLNOSLASKIE 3,9% 5,5% 4,3% 7,9% 5,6%
KUJAWSKO-POMORSKIE 10,9% 7,2% 7,0% 8,5% 15,8%
LODZKIE 22,6% 24,0% 26,9% 22,8% 20,0%
LUBELSKIE 26,4% 28,1% 19,6% 30,5% 31,1%
LUBUSKIE 3,9% 6,9% 1,4% 4,5% 2,9%
MALOPOLSKIE 5,8% 10,8% 7,8% 8,7% 11,7%
MAZOWIECKIE 22,4% 24,3% 20,5% 23,2% 20,1%
OPOLSKIE 2,3% 3,6% 1,8% 7,2% 3,1%
PODKARPACKIE 31,3% 26,9% 43,3% 21,5% 19,9%
PODLASKIE 52,2% 35,6% 38,1% 49,4% 44,2%
POMORSKIE 3, 7% 2,6% 3, 7% 0,3% 2,2%
SLASKIE 11,1% 12,0% 9,9% 10,2% 10,1%
SWIETOKRZYSKIE 2,5% 51% 5,6% 1,7% 4,2%
WARMINSKO-MAZURSKIE 42, 7% 32,3% 26,8% 59,0% 36,0%
WIELKOPOLSKIE 0,4% 0,6% 0,8% 1,7% 2,1%
ZACHODNIOPOMORKSKIE 3,7% 2,3% 3,6% 4,0% 4,4%
Total Poland 14,5% 14,5% 13,2% 15,1% 14,0%
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Russia

) a
Fomorskie Warmidsko-Mazurskis

22%

Wiglkopolskis Lodzkis 20.3%
Germamy 2.9% 2.1% +} "
o o =

- 'o20.0% b -

o Dolnoslaski=™

Czech Republic

Slovakia

“

(*): Mazowieckie including Warsaw

>30%
>15% <30%
>2% <15%
<2%

All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence

Non-domestic Incidence by Voivodship

Lithuania

Belarus

Ukraine

022012 [ 032012 | 04 2012 | ©2 2013 | Q3 2013
WARSAW 21,9% 24, 7% 20,6% 24,2% 20,3%
\Voivodships
DOLNOSLASKIE 3,9% 5,5% 4,3% 7,9% 5,6%
KUJAWSKO-POMORSKIE 10,9% 7,2% 7,0% 8,5% 15,8%
LODZKIE 22,6% | 24,0% | 26,9% | 22,8% | 20,0%
LUBELSKIE 26,4% 28,1% 19,6% 30,5% 31,1%
LUBUSKIE 3,9% 6,9% 1,4% 4,5% 2,9%
MALOPOLSKIE 5,8% 10,8% 7,8% 8,7% 11,7%
MAZOWIECKIE 22,4% 24,3% 20,5% 23,2% 20,1%
OPOLSKIE 2,3% 3,6% 1,8% 7.2% 3,1%
PODKARPACKIE 31,3% | 26,9% | 433% | 21,5% | 19,9%
PODLASKIE 52,2% 35,6% 38,1% 49,4% 44,2%
POMORSKIE 3,7% 2,6% 3,7% 0,3% 2,2%
SLASKIE 11,1% 12,0% 9,9% 10,2% 10,1%
SWIETOKRZYSKIE 2,5% 5,1% 5,6% 1,7% 4,2%
WARMINSKO-MAZURSKIE 42,7% 32,3% 26,8% 59,0% 36,0%
WIELKOPOLSKIE 0,4% 0,6% 0,8% 1,7% 2,1%
ZACHODNIOPOMORKSKIE 3,7% 2,3% 3,6% 4,0% 4,4%
Total Poland 14,5% 14,5% 13,2% 15,1% 14,0%
Q.3. 2013 N= 346,044 weighted sticks
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non-domestic inci_dence 14,0% includes CF Incidence by Voivodship
2.6% of counterfeit

Lithuania

Russia

Pomarskie

0.0% Podlaskie ¢

Belarus

Germany

Ukraine
[}
. Podkarpackie
Czech Republic Malopolskie
B -so% o0t 10.6%
>15% <30%
>20 <15%
<2%
Slovakia
() Mazowiecide inclucing Warsaw Q.3.2013  N=346,044 weighted sticks
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All data: calculated in cigarettes (single) — weighted by localization populations and smoking incidence



